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Division 47: Housing Authority, $76 307 000 — 
Mr N.W. Morton, Chairman. 

Mr W.R. Marmion, Minister for Housing. 

Mr G.J. Searle, Director General. 

Ms T. Loosley-Smith, General Manager, Strategy and Policy. 

Mr S. Parry, General Manager, Service Delivery. 

Mr P. Whyte, General Manager, Commercial and Business Operations. 

Mr D.N. Mackay, General Manager, Organisational Transformation. 

Ms G. Kuipers, Manager, Budget and Financial Information Management. 

Mr N. van Drunen, Policy Adviser, Office of the Minister for Housing. 

[Witnesses introduced.] 
The CHAIRMAN: The first question goes to the member for Cockburn. 
Mr F.M. LOGAN: On page 520 under “Appropriations, Expenses and Cash Assets”, I note a difference of 
$110 million in the capital appropriation between the estimated actual of the current financial year and the 
budget estimate for the forthcoming financial year. Does this mean that there is no further investment income 
from government and future capital funding will have to be sourced internally by the Housing Authority? 

Mr W.R. MARMION: I will get the director general to elaborate. Unfortunately, the way the accounts are done 
in this division means that the capital appropriation shown on page 520 is an appropriation from the government; 
however, a lot of the programs that we have been running and for which funds have been specifically 
appropriated, which is a small percentage of our capital program, have been winding up in the 2013–14 year. 
Hence, the budget estimate going forward for 2014–15 is only $3.36 million. The member for Cockburn is right: 
most of the other capital expenditure will come from our own revenue base. 

Mr F.M. LOGAN: Can the minister explain why nothing is going forward—only $3 million is appropriated in 
the forthcoming financial year and nothing in the out years? 

Mr W.R. MARMION: I refer to the estimated actual figure for this year of $113 million in round figures. Those 
funds are there because specific funding for the Disability Services Commission was appropriated by the 
Economic and Expenditure Reform Committee. We built 169 dwellings in that program and completed that 
program. Also, the social housing boost of $65 million, which was expended over the last couple of years, has 
finished. In the 2013–14 financial year, the government contributed an extra $25 million in equity to the Housing 
Authority to enable the delivery of currently budgeted commitments in response to an expected shortfall in our 
own source income, which can happen from time to time. Those programs have basically been wound up. We 
have completed delivery of the Disability Services Commission dwellings and the social housing boost.  
[8.20 pm] 
Mr F.M. LOGAN: I realise that. The question was about nothing provided going forward — 
Mr W.R. MARMION: No specific capital appropriation. 
Mr F.M. LOGAN: So there are no programs going forward? 
Mr W.R. MARMION: Not at this stage. 
Mr P.C. TINLEY: I draw the minister’s attention to page 520, the same box, “Appropriations, Expenses and 
Cash Assets” and the last line item “Cash Assets”. Looking at the current budget estimate of $218 million, 
correct me if I am wrong but there seems to be a 146.7 per cent increase in cash held between this financial year 
and next. That is explained on subsequent pages as being “primarily due to a decrease in the purchase of non-
current assets”. Why is this occurring? If the Housing Authority has so much cash, why does it not build more 
public housing, not social housing? I note the massive jump in cash assets. 
Mr W.R. MARMION: Is the member referring to the budget estimate of $218 million cash versus the previous 
$88 million? 
Mr P.C. TINLEY: Yes—and then peaking further in the two years. 
Mr W.R. MARMION: Apparently the increase is due to the reduction in the state asset investment program, 
which is part of the government’s efficiency savings; therefore we end up with extra cash. The decrease relates 
primarily to the Government Regional Officers’ Housing construction and land program decreasing by 



Extract from Hansard 
[ASSEMBLY — Thursday, 22 May 2014] 

 p492b-508a 
Chairman; Mr Fran Logan; Mr Bill Marmion; Mr Peter Tinley; Mr Bill Johnston; Mr Chris Hatton; Mr Tony 

Krsticevic; Mr Ian Blayney 

 [2] 

$81 million. That is probably the biggest reason, which means the accountant has come up with a cash asset 
sitting in the bank. Perhaps the director general might elaborate further on the actual figure. 
Mr G.J. Searle: The minister’s answer is right. It is part of the state asset investment program reduction in the 
efficiency dividend of 15 per cent that the authority needed to deliver. We cut a range of programs to deliver that 
outcome. The biggest one was the GROH program. The result is that we have cash rather than GROH buildings. 
Mr W.J. JOHNSTON: When Treasury officials provided a budget briefing to the Public Accounts Committee 
on Tuesday last week, they said that the efficiency dividend from asset investments would be achieved because 
of superior contracting—that there was a reduction in the costs of contracting and that building costs were 
coming down. How does that relate to the answer given by the director general? I understood his answer to be 
that they are reducing activity, but that is contrary to what Treasury officials told the committee. I wonder 
whether I could have that clarified. 

Mr W.R. MARMION: There has been a lot of activity in the GROH area around construction, particularly in 
the Kimberley and the Pilbara. That program does not need the same capital investment as it did in the past. We 
have enough stock in the GROH program. If we need to increase it, we will go to the leasing arrangement in the 
private sector rather than invest more capital in the GROH program. Perhaps the director general might elaborate 
further. 

Mr G.J. Searle: Again the minister is absolutely right. About half the GROH portfolio is leased and half is 
owned. In order to deliver this outcome, the decision was made to cut the capital cost of buying GROH stock and 
just lease GROH stock off the market. We may still have to build some in locations where the market is, shall we 
say, overheated, but by and large we will try to lease stock rather than buy through the GROH program. 

Mr W.R. MARMION: I will add a little more. In looking at some of the outer years, we are expecting greater 
revenue from Keystart. Some of that is another reason there is an increase in the forward estimates’ cash assets. 

Mr F.M. LOGAN: Given the cash is internally sourced and given the projects have not proceeded, and the cash 
is now available, literally, why is that money not being spent on housing the 21 500 applicants on the housing 
waiting list? 

Mr W.R. MARMION: The strategy relates to affordable housing. That is what we are doing and we are still 
delivering. We have a massive program. I can go through all the different programs — 

Mr F.M. LOGAN: I know what the program is, minister; that was not the question. 

Mr W.R. MARMION: Specifically, we are moving people out of the social housing sector into affordable 
housing. We have a massive program to deliver in the affordable housing stream, the community housing stream, 
and also through our Keystart loans, to actually move people out of social housing. The member’s specific 
question about building more social homes — 

Mr F.M. LOGAN: It is called public housing; it is the Homeswest stock. 

Mr W.R. MARMION: The actual indicator on how we are going is how many people are on the waiting list or 
how many applications we have. The waiting list went up to 24 000. It is now down to about 21 000. The waiting 
list is down 3 000. Effectively, we are achieving what we wanted to achieve. Indeed, the capital we have will be 
used. One specific program is turning 200 existing properties into 500, which the member knows about. I will 
probably get a question on that later. 

Mr F.M. LOGAN: We will come to that in a minute. 

Mr W.R. MARMION: We are doing those sorts of programs to increase the affordable housing stock in 
Western Australia so we can have 20 000 new affordable houses by 2020. 

Mr F.M. LOGAN: How does the minister think this looks to not only us on this side of the table but also the 
general public? There has been an increase in the cash held from $88 million to $218 million. Forget about 
affordable housing—there are 21 500 applicants on the waiting list, some of whom have been waiting for up to 
nine years, so why is some of this available cash not being used to build more public houses and to bring the 
waiting list down? 

Mr W.R. MARMION: I guess one answer—not being an accountant—is that the total cost of services has gone 
up nearly $1.8 million, or near on $2 million, which represents a bit over 10 per cent of the cash flow. It looks 
significant but in reality it is 10 per cent. 

Mr F.M. LOGAN: It is significant; it is a quarter of a billion dollars! 

The CHAIRMAN: The member for Cockburn can ask further questions. Let the minister finish. 

Mr W.R. MARMION: I will ask the director general if he has anything further to add. 
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Mr G.J. Searle: A minor correction: the current number of applications on the waitlist is 20 294. It has come 
down even further since the last set of numbers. 

Mr F.M. LOGAN: That is 1 000 less, Grahame. 

Mr W.J. JOHNSTON: Given that we are discussing wait times, the minister said 139 weeks is the wait time for 
accommodation. I draw the minister’s attention — 

Mr W.R. MARMION: Mr Chairman, which page are we on? 

The CHAIRMAN: Sorry, member; this is technically a new question. The member is referring to a different 
part of the budget papers. 

Mr W.J. JOHNSTON: No; the minister raised the wait times. 

The CHAIRMAN: Yes, but it was in reference to his answer to the question which specified the part of the 
budget papers the member for Cockburn was referring to. 

Mr W.J. JOHNSTON: I am saying there is $218 million in cash—not in assets; in cash—and Mr 
Richard Kpehe, who has been on the waitlist for seven years, pays two-thirds of his income in housing costs and 
cannot get a Department of Housing house. Does the minister want to explain to Mr Kpehe why he is increasing 
the cash by $130 million? 

Mr W.R. MARMION: It is a cashflow situation. At that time there is $218 million, but a month later it is being 
spent. The clock stops at 30 June and that will be the cash in the bank.  

[8.30 pm] 

Mr F.M. LOGAN: That is not what it says in the budget. It says “assets”; it does not say “cash flow”. 

Mr W.R. MARMION: I will defer to Paul, because there is a restriction in the definition of “cash assets”, and 
one of my advisers may be able to further add to the technical side of cash assets. 

Mr P. Whyte: The cash asset position of the department in the forward estimates includes nearly $75 million of 
what is known as restricted cash. That is cash that the department holds to cover staff, superannuation and rental 
bonds et cetera. It also includes $80 million from Government Regional Officers’ Housing that cannot be 
redirected to other sources. In addition, page 527 of the budget papers details $352 million worth of new works 
for the agency. To deliver on those programs, a significant amount of working capital is required. Going back to 
the budget papers, in the past the department has held in the vicinity of $150 million to support its programs, and 
that is what it will have in non-restricted cash. 

Mr C.D. HATTON: I refer to the seventh dot point on disruptive behaviour on page 522 under “Significant 
Issues Impacting the Agency”. It is the third dot point from the bottom of the page. In my electorate there are 
several hundred public houses and last year in particular a lot of disruptive behaviour problems occurred. There 
is a new three-strikes system of management, and this year in my electorate far fewer of those occurrences have 
been brought to my attention. Could this be because the disruptive behaviour management strategy is working as 
well as I am hearing it is, and could the minister tell me a bit about the three-strikes system and whether it is 
working at the lower level? 

Mr W.R. MARMION: It has been a very successful program. When I went to the regions and spoke to some of 
the Department of Housing staff who have to manage tenants, they said that before the disruptive behaviour 
system came into place, they had no stick to wave at disruptive tenants. It was a quite controversial system when 
it was brought in, but I can give the member some figures that might explain how successful it has been. I think 
the system came in around about May 2011, so it has been going for about three years. The total number of 
complaints under the system over the three years since then is close to 40 000. The member can imagine that 
40 000 equates to a lot of people ringing up over three years. To give an example, in April this year, 
1 177 complaints came from people ringing up. Over the period that the program has been going, the total 
number of first strikes issued was 2 893; the total number of second strikes was 1 108; and, the total number of 
third strikes has dropped right down to 387. The message is therefore getting through after the first strike, as the 
number of second strikes drops off. When a tenant gets a third strike, they are taken before a magistrate and 
hopefully we have the evidence before the magistrate to terminate the tenancy. The total number of tenancies 
terminated as a direct result of disruptive behaviour or when the tenant vacated for other reasons is 384. 
I therefore think the system is working and that members of the community have confidence that when they 
report disruptive behaviour, the department will do something about it. I note that there are still issues. I have 
received letters from most members of Parliament. I think only three or four members of the opposition have not 
written to me; maybe the member for Cannington is one of those. I am open to listening to anyone who can come 
up with a way to make the system better. 
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Mr W.J. JOHNSTON: Further to that, does the department know how many of those first strikes in the 
statistics that the minister read out are from other Homeswest tenants and how many are from other residents? 

Mr W.R. MARMION: To clarify that question, does the member mean residents from the private sector who 
are not in Department of Housing houses? Is the member suggesting that some people might be ringing up about 
disruptive behaviour in a house that is not a Department of Housing house? 

Mr W.J. JOHNSTON: No. I am saying that many Homeswest properties are unit developments and there is 
more than one tenant in the complex. I see the DG shaking his head, so I think I know the answer now. 

Mr W.R. MARMION: I understand the question now. 

Mr W.J. JOHNSTON: Does the department record complaints from others? 

The CHAIRMAN: I think the question is clarified. 

Mr W.R. MARMION: The question is whether or not the person making the complaint is a Department of 
Housing tenant. I am not sure whether we accumulate that data. 

Mr G.J. Searle: No. 

Mr W.R. MARMION: No, we do not. We would know individually, obviously. 

Mr C.D. HATTON: Further on the disruptive behaviour system and how well it seems to be working, would the 
minister say that the 35 new officers or specialist staff have contributed to the significant benefit that the minister 
is seeing in the program? 

Mr W.R. MARMION: Absolutely. The 35 staff are distributed throughout the state and that has given extra 
resources to the people who deal with tenants on a day-to-day basis. They have some expertise, as it is a difficult 
area to work in, and these 35 staff are specially trained. They work with the person showing the disruptive 
behaviour and also offer services, because we do not want to necessarily kick a tenant out if we can provide 
some education or wrap-around services and assistance. We have those facilities as well within the 
Department of Housing and we try to use them. However, putting on 35 staff has helped each region to have a 
full-time equivalent staff member or maybe two, depending on the area, to specifically deal with disruptive 
behaviour. 

The CHAIRMAN: I have on the list two further questions in this division from the member for Cockburn and 
the member for Carine. 

Mr F.M. LOGAN: This is an issue I was going to raise with the minister anyway, so we might as well deal with 
it now as a further question. How much does it cost to run the disruptive behaviour management unit, including 
the legal costs? 

Mr W.R. MARMION: I will give the member that figure but I will ask the director general to elaborate. There 
was funding of $12 million over four years from 2012–13 and that was for the 35 additional FTE staff. However, 
the director general might like to add to that. 

Mr F.M. LOGAN: It will cost more than that. That is the department’s funding. How much does it cost to run? 

Mr G.J. Searle: I do not have an exact figure with me. My understanding is that on top of the money we were 
given by the government, the department has put in a couple of million dollars to make sure it was properly 
resourced. 

Mr F.M. LOGAN: Per annum, minister, I am sorry. Is that $12 million over three years? 

Mr G.J. Searle: It is about $3 million a year. Can I send the member the facts? 

Mr F.M. LOGAN: Yes. 

The CHAIRMAN: Through the minister, is the adviser happy to provide that as supplementary information? 

Mr W.R. MARMION: Yes, I will reiterate. 

The CHAIRMAN: Could the minister clarify it? 

Mr W.R. MARMION: I will clarify the information I think the member is chasing. It is the additional money 
on top of the $12 million over four years from 2012–13 to fund the 35 FTEs that the Department of Housing 
topped up per annum to support that program. 

Mr F.M. LOGAN: Yes. 

[Supplementary Information No A61.]  
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[8.40 pm] 

Mr A. KRSTICEVIC: The minister mentioned that 384 people were moved on as a result of the three-strikes 
policy. I am wondering what happens to those people. Do they find their way back onto the list? Where do they 
go to from there? 

Mr W.R. MARMION: They do eventually get back onto the list but also they might go a circuitous route via 
another minister. The best person to talk about that is Steve Parry. 

Mr S. Parry: When they leave one of our properties, they might go and stay with friends or family, or they 
might move into other accommodation, such as church or not-for-profit accommodation. They can reapply and 
we will assess them on their needs when they do reapply. 

Mr P.C. TINLEY: This disruptive-behaviour policy has been around now for a little while, so there is a 
reasonable sense of how it is and is not going, not just in the broad numbers but also in some of the stickier 
situations. A situation that arises quite often is that it is a lay-down misère eviction, particularly when there has 
been violent or criminal behaviour in the tenancy. All members would have experienced those situations. 
However, if there is a violent nature to the tenancy, the people who made the complaints are often not willing to 
go to court and be witnesses. There is provision in various other statutes for evidence to be given in camera and 
via video link and a range of other ways. Has the department investigated the protection of witnesses in order to 
get a better outcome when the matter goes to trial? 

Mr W.R. MARMION: I acknowledge that that is probably the most common complaint that I get from 
members of Parliament about the system. I even got it in the dining room today—it was not at the member’s 
table, either. It is a commonly raised issue, and I have got feedback from many members that a neighbour, most 
likely, of a particularly violent type of tenant is often reluctant to register a complaint. That is certainly 
something that we need to look at. I am happy to let the director general talk about where we are at with that. 

Mr G.J. Searle: We recognise that there are significant challenges in this space. We do have the capacity under 
section 64 to evict a tenant without reason. If we think there is sufficient reason to believe that people are fearful 
for their safety if they give evidence, we will be inclined to use section 64 and just evict without reason. 

The CHAIRMAN: Can we make this the final further question on this topic? 

Mr P.C. TINLEY: Point of order, Mr Chairman, but disruptive behaviour has been the single biggest issue in 
relation to this portfolio, so I seek your indulgence. 

The CHAIRMAN: Does the member seek one more further question? 

Mr P.C. TINLEY: I just put it to the committee as a whole that if we could dwell on this for a bit longer — 

The CHAIRMAN: I just do not want to disadvantage the next person on the list. 

Mr W.J. JOHNSTON: I am the next person. 

Mr W.R. MARMION: I am happy to take more time on this issue, because I agree with the member that this is 
an important issue. 

The CHAIRMAN: Which I am open to, but I did not want to disadvantage the next person on the list. The 
member for Cannington is actually the next person on the list. Does the member for Cockburn have a further 
question? 

Mr F.M. LOGAN: Maybe I can ask for this by way of supplementary information to try to speed up the process. 
The minister did indicate the number of evictions for this financial year, and he also indicated the number of 
first, second and third strikes for this financial year. Can the minister provide that information by way of 
supplementary information, and also the figures for the previous financial year—2012–13? So, I am seeking the 
first, second and third strike information, and the number of evictions. 

Mr W.R. MARMION: We have that information here. If we go back to May 2011, which is when the policy 
started, through to June 2013—so that is only a few months—the figures are: 237 first strikes, 53 second strikes 
and 19 third strikes, which totals 309. The figures for 2011 to 2012 are: 906 first strikes, 382 second strikes and 
110 third strikes, which totals 1 398. The figures for 2012 to 2013 are: 678 first strikes—a drop off, 274 second 
strikes and 114 third strikes, which totals 1 066. 

The CHAIRMAN: The minister cannot table that document, but he can give members a copy, if he likes. I can 
see the member for Cockburn scribbling away. That may make it easier. 

Mr W.R. MARMION: I will just clarify that the figure that I read out before of 384 was the total number of 
evictions, and the number of 387 was the total number of third strikes. It was not for a particular year. 
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Mr F.M. LOGAN: Did the minister read out earlier the figures for 2014? 

Mr W.J. JOHNSTON: Can we get that as a supplementary? It is great information, and everyone wants it. 

Mr W.R. MARMION: I have just given it all. The only information members do not have is from July 2013 to 
April 2014. 

Mr F.M. LOGAN: And the evictions for 2012–13 and 2013–14. 

Mr W.R. MARMION: The number of evictions from July 2013 to April 2014 was 68. 

Mr F.M. LOGAN: What was the figure for the previous year? 

Mr W.R. MARMION: The number of evictions for the May to June period in 2011 was seven; the number of 
evictions for 2011–12 was 54; and the number of evictions for 2012–13 was 63. 

Mr I.C. BLAYNEY: I am curious to know whether any of those evictions were of people who had previously 
been evicted. 

Mr W.R. MARMION: I will have to see whether Mr Parry knows that off the top of his head or can give us a 
rough idea. 

Mr S. Parry: Unfortunately, I do not have the details with me, but some would have been, yes. 

Mr A. KRSTICEVIC: With regard to section 64 evictions, can the minister explain how the department goes 
about getting that to happen; how many of those evictions have happened to date; and what do we need to do as 
local members to help people go through that process and make sure that we get an appropriate outcome? 

Mr W.R. MARMION: That is a question that either the director general or Mr Parry might like to answer. 

Mr G.J. Searle: I will start and Steve can finish, because Steve knows the process much better than I do. The 
department is reluctant to use section 64, because section 64 is eviction without cause—without having to give a 
reason—and we think there is a natural justice issue about giving people a chance to rebut allegations made 
against them. So we are disinclined to use section 64 if another method is open. If we find that we cannot get 
people to give evidence when we get to the Magistrates Court, we are more likely to use section 64. But we 
would rather have justice take its course than come over the top of it. That is the background. Steve can add to 
that. 

[8.50 pm] 

Mr S. Parry: The primary improvement for us with the additional 35 staff we received was that we could give 
them better training in investigation. The staff are trained to go out there when we receive complaints and 
ultimately they are trying to make a judgement. They look at the weight of evidence and the incidences that may 
have occurred to make a judgement on the balance of probability of the event occurring. Once we have done that 
and established that an event has occurred, then we will go through the process of natural justice and we will 
issue or not issue a strike. The member can see this by the large drop-off from complaints to first strikes, second 
strikes and third strikes. We get a number of vexatious complaints and we understand that. This is not about 
penalising people. We are very keen to not penalise people who are suffering from domestic violence for 
instance. We have a very hard and good look at that. The drop-off from first strike to second strike to third strike 
is, to us, evidence that the strategy is working and is successful. If the member were to ask me what I need more 
of, it is information and evidence. We still have to prove our case in front of a magistrate and we are not always 
successful. 

Mr P.C. TINLEY: I am talking about when cases come before a magistrate and judicial assets. We have 
obviously seen a peak, and hopefully a decline at some point, in activity that gets in front of a beak. I understand 
that the days lapsed between the decision to prosecute or evict and hearing dates, then decision dates, are getting 
longer and longer. Can the minister give me any statistics about that? Is it true? Are there enough judicial assets 
to get it done? 

Mr W.R. MARMION: I will have to refer that one to the director general or Mr Parry. 

Mr G.J. Searle: We sometimes get frustrated when matters are repeatedly adjourned. A couple of adjournments 
and we are six months down the track. We get frustrated by that and so do our tenants and the neighbours in 
problematic situations. By and large we get a fairly good run from magistrates with appropriate hearing dates 
and process. 

Mr F.M. LOGAN: I have a further, final question on this. A part of the disruptive management behaviour 
program is assisting families as well. 

Mr W.R. MARMION: I am sorry, I lost that last word. 
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Mr F.M. LOGAN: Part of the disruptive management behaviour program is, of course, assisting families as 
well. 

Mr W.R. MARMION: Assisting, yes. 

Mr F.M. LOGAN: Assisting families to change their behaviour. Again, this can be provided by way of 
supplementary information if the minister does not have it off the top of his head. What is the total cost of 
funding spent on family support programs to assist those families who may have strikes against their tenancy? 

Mr W.R. MARMION: I am sure we have that figure available. I do not have it quickly at hand but I am sure 
that Steve probably has that figure. 

The CHAIRMAN: Mr Parry is gesturing that he does have it. 

Mr S. Parry: The support and tenant education program, or STEP, has replaced the supported housing 
assistance program and is funded to the tune of $31 803 868 over five years. 

The CHAIRMAN: This will be the last further question on this. 

Mr A. KRSTICEVIC: One of the things we always hear — 

Mr W.J. JOHNSTON: Speak up! 

Mr A. KRSTICEVIC: One of the things we always hear from people, especially the elderly when they live next 
to these tenants, is about threats. Obviously, they are very scared because of the behaviour that is displayed by 
these tenants or their guests. I am interested to know—obviously there would be lots of these sorts of threats 
going on in the system—if any or many of them result in people being physically assaulted and/or any 
eventuation. I try to tell people that lots of people make threats but it does not happen very often, or people 
should feel safe because the legal process can protect them. Generally, it is more about bravado rather than 
actually happening. I am wondering if that is the department’s experience. 

Mr W.R. MARMION: I guess the member is asking for a general comment. The only person who could give 
the member a comment on that is Mr Parry. It is probably a very general opinion. 

Mr S. Parry: Again, the member is absolutely correct. Threats are often made, but very rarely actually acted out. 
I cannot recall off the top of my head any elderly people who have been assaulted. It is a police matter, 
obviously. If somebody is assaulted, we would seek to take action under section 73 of the Residential Tenancies 
Act 1987, which is an urgent eviction. We would seek to get in front of a magistrate within a week and the 
eviction takes place immediately. There is evidence about the number of section 73s that have taken place, which 
I can provide as supplementary information. From my recollection, certainly of the recent past years, I cannot 
remember any. 

Mr A. KRSTICEVIC: That is good. 

The CHAIRMAN: Is the minister agreeing to some supplementary information? 

Mr W.R. MARMION: I do not think so; that is a bit generic. 

Mr W.J. JOHNSTON: I refer to the line item “Electrical Safety Device Program” in the table under “Spending 
Changes” on page 520 of budget paper No 2. Is the minister with me? 

Mr W.R. MARMION: Yes, I am. 

Mr W.J. JOHNSTON: Excellent. Minister, why are tenants being asked to pay for the installation of residual 
current devices? Since 2005, have any tenants paid for the installation of RCDs in properties? That is the first 
part. 

Mr W.R. MARMION: This program is kept in existence by continuously making sure that inspections are done 
by qualified electricians. It is actually called the electrical safety device program, so it is about not only RCDs, 
but also smoke alarms and making sure that each house is earthed properly. This is part of the general upkeep, 
maintenance and operation of a house by making sure that it complies with the appropriate standards. We have 
moved into the territory of RCDs and smoke alarms. We always had earths and we do have department 
inspectors who go around and make sure that RCDs are in, but as to whether they are connected and functioning 
properly, these days we have to make sure that they are properly tested by an electrician over a period of time. 
We have recognised that, on top of all the other things that we do to look after the house, when people pay 
rent—as members know, each house costs more than what we get in rent—it goes back into running the social 
housing program. This is just another cost to running that program. 

Mr W.J. JOHNSTON: I have a couple of further questions arising from that answer. How many tenants have 
been asked to pay for the installation? 
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Mr W.R. MARMION: That is very detailed, so I will have to ask the director general to answer that. 

Mr G.J. Searle: The member seems to be connecting two things that are not connected. There was a policy 
decision in 2010 coming out of the taskforce that then Minister Buswell set up that said public housing rents 
should be 25 per cent of income. In Western Australia, at this point in time, public housing rents are not 
25 per cent of income. In fact, some tenants pay as low as 19 per cent of their income in rent. The policy 
decision that is being implemented in this budget sees us include the payments of family tax benefits, as do all 
the other jurisdictions. We are actually bringing our rent setting charges into alignment with states like South 
Australia. If we can be criticised for anything, it is that we have not implemented the 25 per cent quick enough. 
There are still a large number of tenants who, even after these changes, are at only 22 per cent of income. It so 
happens that the money we are getting from that in this particular budget, which is a policy decision to charge 
25 per cent, we are directing towards a particular program. The rent increases are not to fund the program; the 
rent increases are part of a policy decision to get us to 25 per cent of income, but as part of that program we are 
spending some of the money on this task. 

[9.00 pm] 

Mr W.J. JOHNSTON: Have any people had to pay for a residual current device installation? 

Mr W.R. MARMION: I am not specifically at that level of detail, but I suggest probably not. 

Mr G.J. Searle: The only case I can think of is when people have damaged a smoke detector or an RCD and 
they will have been charged tenant liability to replace it. No-one I know of has been charged for the installation 
of the device in the first place. 

Mr W.J. JOHNSTON: Can the minister confirm whether any Department of Housing homes have been re-
tenanted with no RCD installed in the house? 

Mr W.R. MARMION: I refer that to the director general or Mr Parry. 

Mr G.J. Searle: I do not believe there are any. 

Mr F.M. LOGAN: How many houses are left to have RCDs installed? 

Mr W.R. MARMION: The director general. 

Mr G.J. Searle: Mr Parry is across this particular program. 

Mr S. Parry: The answer is none. The program is not an installation program; it is very much a program to 
ensure that the properties are now compliant. 

Mr F.M. LOGAN: Do all houses now have RCDs? 

Mr S. Parry: They have RCDs. They are inspected every year by departmental staff. We have an iPad 
application that has enabled us to capture the information more consistently. The staff are trained to identify an 
RCD and obviously the smoke detector. The issue we have is that smoke detectors that are older than 10 years 
are not legislatively compliant, and we do not know whether they are connected earth-wise and whether the 
residual current device itself covers all circuits. New South Wales has a program whereby a licensed electrician 
goes in every year. We are looking to baseline our dwellings for the safety of the most vulnerable people in 
Western Australia. 

Mr F.M. LOGAN: When the Treasurer referred in his budget speech to tenants paying for this program, was he 
incorrect? 

Mr W.R. MARMION: It was possibly a bad choice of words. 

Mr A. KRSTICEVIC: I refer to the significant issues impacting the agency outlined on page 521 of the 
Budget Statements. What has been done to engage the private sector to help address the affordable housing 
challenge? What initiatives have been implemented recently? 

Mr W.R. MARMION: One of my favourites came about when there was a bit of a downturn in the housing 
sector two years ago, although the flow-on effect is coming through now, and we got involved with the private 
sector to assist in building houses and took an equity position. We got the builder to build at cost and we 
managed to get an equity position in the value of those houses, which was a win–win situation. It was a win for 
the people of Western Australia in the asset value and a win for the housing industry, which was in a bit of a 
downturn and wanted to keep its staff employed. We got people into many of the houses that we built through 
Keystart loans and shared equity. The equity that the Department of Housing holds in those houses was achieved 
through the profit margin on the house when it got it for a cost below the market rate. Our asset base has 
increased through those shared equity houses. It was actually a win–win–win situation. The department 
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increased its asset base, tenants got an affordable house and we kept the housing industry going during the 
downturn at the time when the market was low. We also get involved with the private sector in that most of our 
land development is a joint venture with the private sector, so it is assisting. We are also involving the private 
sector in community housing. We lease some of our assets to community housing providers, but we are also 
transferring some of the assets to community housing providers to increase their capital base so that they can 
borrow against them and increase the amount of housing stock, although that has slowed this year. In view of the 
time, I have given three specific examples so I will leave it there. 

Mr F.M. LOGAN: The minister can provide this by way of supplementary information, but, on affordable 
housing, he talked about the 13 000 houses that have been delivered so far under the affordable housing 
program. 

Mr W.R. MARMION: It is up to about 14 000 now. 

Mr F.M. LOGAN: Are they complete, as opposed to under construction? 

Mr W.R. MARMION: Yes. 

Mr F.M. LOGAN: Under the affordable housing strategy, they are grouped into certain categories, including 
social housing, Government Regional Officers’ Housing et cetera. By way of supplementary information—
again, I am aware of the time—can the minister provide a breakdown of the 14 000 homes into those categories? 
Can the minister also provide that information by region or suburb? 

Mr W.R. MARMION: Certainly, I can give the member the straight-out figures. There are 14 234 houses now. 
As at 31 March, there were 4 289 social housing houses; 52 affordable rentals; 13 houses under the community 
housing growth strategy; 1 944 houses under the national rental affordability scheme; 449 houses under the 
National Partnership Agreement on Remote Indigenous Housing; 29 houses under the rental pathways scheme, 
which was formerly the private rental brokerage scheme; and 7 458 Keystart low-deposit loan houses. I will ask 
the director general whether the information broken down by region is readily available. 

Mr F.M. LOGAN: Not today; we will be here all day! 

Mr W.R. MARMION: If we did, we would provide it by supplementary information. 

Mr F.M. LOGAN: I refer to the service summary table on page 521. The first two line items are for rental 
housing and home loans. If we look at the 2012–13 actual and the 2013–14 estimated actual, it appears that the 
department continues to budget for more money than it spends on those two line items.  If we look at the actual 
spend in 2012–13, the budgeted amount for 2013–14 and the estimated actual spend for 2013–14, it appears that 
each year the department budgets for a significant amount and then spends less; why is that? 

[9.10 pm] 

Mr W.R. MARMION: If we look at service 2, “Home Loans”, by way of example, we see that it gets quite 
complicated. We need to compare the budgeted amount and the actual amount, do we not? Which two figures 
does the member want me to comment on? 

Mr F.M. LOGAN: I want the minister to comment on both of them. I want the minister to comment on why the 
department budgeted $1.072 billion for rental housing in 2013–14, but spent $991 667 000. The department 
budgeted $184 million for home loans but spent $131 million. If we look at the estimated actuals and the 2012–
13 actuals, we see that they line up more closely with each other than with what the department budgeted. 
Therefore, the department budgets for more than it spends. 

Mr W.R. MARMION: I can talk about only one figure at a time. I will use home loans as an example. The 
2013–14 budgeted amount was $184 million and the estimated actual for 2013–14 is $131 million. That is a 
decrease of roughly $52 million. The estimated actual includes a $71 million decrease in Keystart’s interest 
expense. The estimated actual interest expense is lower in the budget due to lower borrowing as a result of 
higher discharge levels. 

Mr F.M. LOGAN: I have that. That is not the point I am making. If we follow that line item of “Home Loans” 
from the beginning, we see that in 2012–13 the actual expense was $135 million. Then last year the department 
budgeted for $184 million and the estimated actual spend is $131 million. The budget has gone back up again 
and the department has budgeted this year for $173 million. The department budgets high and spends low; why 
is that? 

Mr W.R. MARMION: Director general. 
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Mr G.J. Searle: There are a couple of reasons for both these. To some extent, particularly for the home loans 
money, it is dependent on whether the market is booming and people are buying and borrowing money. We can 
try to predict it, but no-one is excellent at doing it, so there is some variance in that. 

Mr F.M. LOGAN: What about rental housing? 

Mr G.J. Searle: There is a change in the way our budget has been allocated. If the member looks at the third line 
item, “Land and Housing Supply”, he will see that there was a significant overspend in that area. This came 
about because of an audit comment that public housing stock redevelopment and our affordable housing program 
should be dealt with as stock-in-trade rather than as part of the rental housing budget. The under-expense is 
matched by the over-expense in the land and housing supply. It is not that the money was not spent; it was 
accounted for and acquitted differently. The houses we build for sale in our redevelopment program are no 
longer viewed as a capital item, but as a recurrent item. 

Mr P.C. TINLEY: I might need some guidance here, but I will start at page 531, with the accommodation line 
item under “Cashflows from Operating Activities”. Can the minister clarify whether that is for the housing 
maintenance program; and, if not, where is housing maintenance in the budget? 

Mr W.R. MARMION: Yes, I believe that it is included in that line item. 

Mr P.C. TINLEY: The minister’s predecessor, several iterations back, introduced the outsourcing of housing 
maintenance and identified $20 million worth of savings in three years. In the minister’s understanding, have 
those savings accrued? Secondly, what is the status of the housing maintenance contract for the metropolitan 
area? 

Mr W.R. MARMION: It is probably best if I ask the director general to comment on both those questions. The 
contracts are currently being looked at, so it is probably best if I do not comment on that. It would also be best if 
the department comments on the $20 million saving. 

Mr G.J. Searle: One of the key measures of our maintenance program over the years has been when we went to 
emergency-only maintenance. Historically, that has been before Christmas and we have had to cut back our 
maintenance program to emergency-only maintenance because we ran out of money. Since the introduction of 
this scheme, for the past two years we have not had to go to emergency-only maintenance at all. We have 
provided a full maintenance program for the full calendar year. That is a significant difference in the outcomes 
that we have been able to achieve. Rather than it necessarily being a cash saving of $20 million, we have 
delivered a full maintenance program for the full year, which is a significant benefit to our tenants and a much 
better outcome. 

Mr P.C. TINLEY: That was achieved by moving the goalposts. 

Mr G.J. Searle: That was achieved by changing the way we deliver the service. To respond to the second 
question, the maintenance contracts are out for tender. We have changed the nature of those contracts somewhat. 
For this next round of contracts we have a very different contracting arrangement. Going forward, we have 
11 regions rather than 10. We believe that we have put in place a number of things to try to tighten up some of 
the shortcomings in the first round of the contracts and we believe we will get a different outcome this time 
around. We are about a month away from identifying the preferred tenderers. The targeted changeover date to 
the new tenderers is November. 

Mr P.C. TINLEY: Can the minister nominate the 11 regions? If it is already publicly available, please direct me 
to where I might find that information. Is there a commitment to divide the metropolitan area into more than one 
region? 

Mr W.R. MARMION: I will defer to either the director general or Mr Parry. 

Mr S. Parry: I can list the 11 regions if the member likes, but, basically, we have split the Kimberley, from 
West Kimberley to East Kimberley; that accounts for the eleventh region. The metro area remains as three 
metropolitan regions. However, we have stipulated that there must be a minimum of two head contractors across 
the three metropolitan regions. 

Mr I.C. BLAYNEY: I refer to “Significant Issues Impacting the Agency” on page 521 and housing 
affordability. I am aware that the Senate Economics References Committee is doing an inquiry into affordable 
housing and will report on 26 June 2014. Its terms of reference are very comprehensive. What sort of response 
would the department normally give to a report such as that and how long would the department take to do so? 

Mr W.R. MARMION: Perhaps I need to refer that to my director general. 
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Mr G.J. Searle: We are very interested to see the outcome of the Senate inquiry into affordable housing. It is a 
major issue facing the Australian economy. We would hope to have a response to the minister within three 
weeks of receiving the Senate report. 

Mr I.C. BLAYNEY: Would the department expect to produce a public document as a result of the response to 
the minister? 

Mr W.R. MARMION: I am happy for the director general to comment on what sort of response he might give 
me following the review of a Senate report that he may receive in the next month or two. 

[9.20 pm] 

Mr G.J. Searle: We will seek to provide the advice to the minister so that the government can have a response 
that I assume the government would choose to make public. We have had approaches from the chairman of that 
committee and we have asked him to put his questions through the minister to us in writing so that we can 
respond to some of the questions coming from that inquiry. 

Mr W.J. JOHNSTON: I refer to the fourth dot point on page 523, which reads — 

The Government will also provide an additional $15 million in 2014–15 to enable … 

Can the minister provide a list of the Aboriginal communities that will benefit from the $15 million allocated for 
the upgrade of critical infrastructure? 

Mr W.R. MARMION: I can, but not off the top of my head. 
Mr F.M. LOGAN: We will have it by supplementary information; people are interested. 
Mr W.R. MARMION: Yes, we will provide the names of the communities that will benefit from the 
$15 million. The main issue was supply of water. We are happy to supply by way of supplementary information 
the list of those remote Indigenous communities that will benefit from the $15 million. 
[Supplementary Information No A62.] 
Mr W.J. JOHNSTON: Can the minister confirm that all those communities will get all their services 
regularised at the same time, so that they get water, sewerage, electricity et cetera delivered to them at the same 
time, or will one community get sewerage fixed but not water and electricity and will another one get electricity 
but not sewerage and water? When the community is upgraded, are all the services upgraded? 
Mr W.R. MARMION: This $15 million will be allocated with urgent priority so the list will be developed. I 
guess we can tell members when we provide them with the names of the communities what we will do. But it 
might be a bit tricky to advise at what stages sewerage, water and power will be provided. But we can tell the 
member where the $15 million is going in the communities. 
The CHAIRMAN: That is an amendment to supplementary information A62 in that those communities will be 
identified and what will be done there. 

Mr F.M. LOGAN: I refer to the “Construction and Purchase of Houses Program” on pages 526 and 527. 
On page 526, the figure of $127.5 million is for completed houses and on page 527 the same line item is for new 
works at an estimated total cost of $51.6 million. Is this the program that builds public housing for the 
Department of Housing? 

Mr W.R. MARMION: By way of introduction, the member referred to page 526, but I think his question 
specifically relates to page 527. 

Mr F.M. LOGAN: It is the same item—the third line item down, “Construction and Purchase of Houses 
Program”. 

Mr W.R. MARMION: Yes. 

Mr F.M. LOGAN: One of those programs has been completed and there is new money in it, obviously for this 
year, of $51 million under “New Works” for the total cost. Is the source of funds for the purchase or building of 
government-owned housing? 

Mr W.R. MARMION: The director general will answer that. 

Mr G.J. Searle: A number of things are embedded in here but the social housing component is in there. There is 
also capital under the disability services capital package and, previously, the commonwealth stimulus package. 
Although there is a range of things in here, what is normally seen as public housing is there, yes. 

Mr F.M. LOGAN: What component of the $127 million completed works is government housing, and what 
component of the new construction works for $51 million is government housing? 
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Mr W.R. MARMION: I will refer that to the director general. 

Mr G.J. Searle: I think we will need to take that on notice; I do not have the breakdown specifically. 

Mr F.M. LOGAN: If it is being provided as supplementary information, how much of those two amounts listed 
in here—the $127.5 million and the $51.6 million—have been spent on social housing? 

Mr W.R. MARMION: We will provide a breakdown of the $51 million and $127 million for what component 
is spent on social housing — 

Mr F.M. LOGAN: And how many houses does it relate to? 

Mr W.R. MARMION: — and how much of that money translated into actual houses on the ground. 

Mr F.M. LOGAN: Yes. 

[Supplementary Information No A63.] 
Mr C.D. HATTON: I refer to “Total Cost of Asset Investment Program” on page 527. At the very bottom of the 
page is footnote (a). Why has the affordable housing included in the SharedStart program not been included in 
the asset investment program table? I believe that it has been included in previous years. Where is it? Where can 
that be found in the budget papers? 

Mr W.R. MARMION: Although I might have an answer here, it is probably appropriate that our finance expert, 
rather than the minister, explains that because it is an accounting issue. 

Mr F.M. LOGAN: It is probably safer. 

Mr W.R. MARMION: Yes. 
Mr P. Whyte: The sales and expenditure programs that previously appeared in the asset investment program 
have been moved to the cash-flow statement on page 531. As mentioned previously by the director general, that 
was as a result of a change in accounting treatment recommended by the Auditor General. It recognises that our 
stock-in-trade in Housing is the production of land and housing. 
Mr F.M. LOGAN: Mr Whyte explained why things are not in the budget papers any more, although they used 
to be, but can he explain why on pages 524 and 525 there are no figures for full-time employees? The answer the 
minister has given to the Legislative Council is that the Housing Authority is a non-public corporation, but it is 
not an off-budget corporation. It is not a government trading enterprise; therefore, I put it to the minister—I will 
follow this up through Parliament—that he is duty-bound to provide that information regardless of how the 
department sees itself. The department is not a statutory-based government trading enterprise and off budget. It 
is on budget, and that information should be provided. 
[9.30 pm] 
Mr W.R. MARMION: I am happy for the director general to clarify his position. It is a valid point. This 
presentation has been approved by Treasury and complies with the Financial Administration and Audit Act, but 
maybe the director general can explain why it is not a requirement for the Housing Authority to put full-time 
equivalents in the Budget Statements. 

Mr G.J. Searle: The Housing Authority is, in fact, a body established by statute. 

Mr F.M. LOGAN: It is, but it is not a government trading enterprise. 

Mr G.J. Searle: And it is a public non-financial corporation. As such, when the Public Sector Commission and 
the government set employment targets, the Housing Authority has never, to my knowledge, been included in 
those targets. We have never had staffing number caps in the same way as government departments have; in fact, 
the recent freeze on recruitment does not affect the Housing Authority. We are specifically excluded from that 
because of our status as a public non-financial corporation. 

Mr F.M. LOGAN: Congratulations for talking your way through Treasury on that one! However, that does not 
equate the authority to a statutory-based government trading enterprise that is off budget. Under the way budget 
papers are structured that is the only reason why full-time employees cannot be listed; and, in the past, if the 
director general goes back, he will find that the authority’s employees have been listed. I am just saying that 
those figures should be provided. Given that the authority is not affected by any requirements of government on 
staffing numbers, those figures should be provided anyway. 

Mr W.R. MARMION: We will obviously check with Treasury to see whether  it is wrong, and we will correct 
things if we are wrong; but I think the director general assumes that we are right. We will follow it up. 
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Mr P.C. TINLEY: I direct the minister to page 520 and the total cost of services listed under “Expenses”. 
I think this question relates to that, but I am happy to be guided elsewhere. This question relates to a particular 
property in Mirrabooka, which the director general may be aware of. When will the department develop the 
six hectares of land at lots 60 and 61 Milldale Way, Mirrabooka? I will give some context, so the minister 
understands why this is important. The Metro Area Express light rail project has been postponed until the outer, 
outer years. Does that mean that the community will have to wait until the MAX project is revived for the land to 
be developed? When will those lots be developed? Is this contingent on the MAX light rail project? 

Mr W.R. MARMION: I will refer that specific lot and project to the director general, Mr Parry or Mr Whyte. 

Mr G.J. Searle: As the honourable member knows this has been the subject of longstanding debate because of 
the interest that the Department of Health has in the same parcel of land. I think those negotiations have now 
been successfully concluded and there is a way forward. There is no connection between the development of that 
lot and the MAX light rail project. 

Mr P.C. TINLEY: The member for Mirrabooka has been following this through for some time now with some 
diligence — 

Mr W.R. MARMION: With a lot of diligence. 

Mr P.C. TINLEY: — and significant intensity with the department. Would the minister agree to a briefing for 
that member, given that a decision by the department is close, if not there, on these two lots? 

Mr W.R. MARMION: I am happy for us to give the member for Mirrabooka a briefing note and map showing 
where we are at. 

Mr P.C. TINLEY: More specifically, I ask for a briefing by the department, as is normally provided. 

Mr W.R. MARMION: I think that we could give her a note that had everything in it, but I do not mind her 
receiving a briefing by the department. 

Mr P.C. TINLEY: It might just solve quickly a range of issues for the department. 

Mr W.J. JOHNSTON: I refer to page 527, under the heading “New Works”. The member for Cockburn asked 
about the line item “Construction and Purchase of Houses Program”. The next line item down is “Crisis 
Accommodation Program”, which has been allocated a figure of $14.364 million, of which $4.2 million is being 
allocated in 2014–15, but then the authority does not build any more crisis accommodation program works until 
2017–18, when $10.16 million is to be spent. Is there no crisis in the next three years, only this year? Is that the 
reason the minister is not spending any of his big pile of cash on crisis accommodation over the next few years? 

Mr W.R. MARMION: Programs come and go. We have spent a fair bit of money on crisis accommodation, and 
I have opened a number of such facilities recently. I guess the programs are coming to an end. Obviously, there 
is a need for more in the future and we have allocated $10 million in 2017–18, when we think we need to boost it 
up again. 

Mr W.J. JOHNSTON: My understanding of what the minister is saying is that he does not believe there is a 
need for additional crisis accommodation until that time. The minister will spend $4.2 million the 2014–15 and 
he thinks that satisfies all the crisis needs until 2017–18. Is that the minister’s answer? 

Mr W.R. MARMION: I did not say that at all. 

Mr W.J. JOHNSTON: I know, but I am trying to clarify what the minister said. 

Mr W.R. MARMION: I said that we have allocated $4.2 million this year to continue the crisis accommodation 
program and $10 million in our forward estimates in 2017–18 to continue what is a very good program. 

Mr W.J. JOHNSTON: I have a final, further question. Is the minister saying that that $4.2 million satisfies the 
need for crisis accommodation? 

Mr F.M. LOGAN: And that there will be no crisis for four years? 

Mr W.R. MARMION: I am not saying that at all. 

Mr F.M. LOGAN: The fifth dot point on page 522 refers to the royalties for regions housing for workers 
program and lists $355.5 million to be spent over seven years. Does that figure include or exclude the 
$79.6 million cut from the program in the midyear review? The minister will remember that. 

Mr W.R. MARMION: I have a breakdown of that $355.5 million. 

Mr F.M. LOGAN: The point I am making is that in the midyear review, for the minister’s department, quite 
clearly, $79.6 million was cut from this program. 
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Mr W.R. MARMION: Can the member point out that figure in these budget papers? 

Mr F.M. LOGAN: Is the $355.5 million in this dot point an accurate figure and does it take into account the 
midyear review? It cannot. Does it include or exclude that cut? 

Mr W.R. MARMION: I will refer to the director general for the answer. In terms of this question, this 
$355 million is expenditure on nine programs 

Mr F.M. LOGAN: Yes, it is over seven years. I am making sure that the correct figure is shown in this budget 
paper, otherwise the minister is misleading the house. 

Mr W.R. MARMION: The right figure for the royalties for regions program? 

Mr F.M. LOGAN: The right figure for this particular program, because only a few months ago Treasury cut 
$76.9 million out of that program. Is that figure correct—that is, the original figure minus $79.6 million? 

[9.40 pm] 

Mr W.R. MARMION: I will ask the director general whether he can provide what the member is after. All 
I know is that $355 million delivers nine programs, including Pelago East, Osprey Key Worker, Onslow Service 
Worker Housing, Newman Service Worker Housing, Hedland 125, The Junctions—I think there is a change on 
Hamilton Precinct—the Avon Valley Project and the Capital Formation Framework Phase. 

Mr F.M. LOGAN: That is right. That is where the money has been cut. That is why I want to know whether the 
figure is right. 

Mr W.R. MARMION: The director general might know where the member is coming from. 

Mr G.J. Searle: That is the right number. 

Mr F.M. LOGAN: Is it the right number? 

Mr G.J. Searle: Yes. 

Mr F.M. LOGAN: Which of the 468 units that are highlighted have been delivered so far? If the minister does 
not have the figures, they can be supplied via supplementary information. How many of those units have been 
leased out to key workers from the private sector? How many have been leased out to Government Regional 
Officers’ Housing? How many are for sale? 

Mr W.R. MARMION: I will provide the answer via supplementary information. The fifth dot point on 
page 522 mentions that the investment has delivered 468 units to date. Does the member want to know how 
many of those are — 

Mr F.M. LOGAN: How many are currently leased out to workers from the private sector? How many are leased 
out to GROH? How many are for sale? 

Mr W.R. MARMION: There are also non-government organisation workers. 

Mr F.M. LOGAN: And NGO workers. 

Mr W.R. MARMION: I will add a fourth category—NGO workers. 
[Supplementary Information No A64.] 
Mr F.M. LOGAN: I am sure the minister will know this off the top of his head: how many of the 468 
accommodation units have been built or bought under this program in the Avon Valley, which is listed there? I 
do not know whether they are built or bought accommodation units. What are the occupations of the key workers 
who have leased or bought them? 

Mr W.R. MARMION: I will have to provide that by way of supplementary information. That is quite detailed. 

Mr F.M. LOGAN: It is the Avon Valley part of the program. 

Mr W.R. MARMION: Just Avon Valley? 

Mr F.M. LOGAN: Yes. How many have been built or bought under the program and what are the occupations 
of the key workers? 

Mr W.R. MARMION: I will provide how many have been built in the Avon Valley and the occupations of all 
the people in there. 

Mr F.M. LOGAN: Either leased or bought. 

Mr W.R. MARMION: There are 18. I can give the member that figure to start with. Does the member also 
want to know the occupations of the people in them? 
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Mr F.M. LOGAN: Yes. That can be provided by way of supplementary information. 

The CHAIRMAN: That will be supplementary information No A65. 

Mr W.R. MARMION: I will provide the occupations of the people in the 18 units in Avon. I might just add that 
they have not been built yet so no-one is actually in them. 

Mr F.M. LOGAN: There you go—the minister has answered it. The minister should have said that first-up. 
That makes that supplementary information irrelevant. 

The CHAIRMAN: That makes that supplementary information superfluous. Should I cancel it? 

Mr F.M. LOGAN: Yes. 

The CHAIRMAN: I hereby officially cancel A65. 

Mr P.C. TINLEY: I refer the minister to the third dot point on page 522. It is the fun and games of the national 
rental affordability scheme. How much money is WA receiving from round 5 of the NRAS scheme, and has this 
been reduced or affected in any way by the recent commonwealth budget announcements? 

Mr W.R. MARMION: That is a very good question. As of the federal budget—I will let the director general 
add to this—round 5 of NRAS is not proceeding. 

Mr W.J. JOHNSTON: Shame, shame, shame! 

Mr F.M. LOGAN: I hope the minister is up in arms over that. 

Mr W.R. MARMION: We had committed 7 000 dwellings, as I have mentioned many times. If it does not 
rejuvenate itself, we will deliver only 5 432 dwellings out of the NRAS program. That has a number of 
implications of course. We budgeted approximately $40 million over 10 years from 2016–17 for round 5. The 
short answer is there is no commonwealth money coming at this stage from round 5 of NRAS. The director 
general can confirm or add to what I have just said. 

Mr G.J. Searle: The Housing Authority loses about 1 568 incentives if round 5 does not go ahead. We also have 
some concern about previous rounds and allocations that have not been used and whether the commonwealth 
will continue to fund those and allow those to be reallocated. Although there are some limitations to the NRAS 
scheme, it is the only scheme I know of that addresses both the supply side, by encouraging people to build new 
accommodation, and the demand side by actually embedding subsidised rental. To that extent it has been quite 
successful in stimulating some supply. Of the 2 000-odd dwellings that were delivered by the end of April, the 
average rental is about $300 a week, which is good in the marketplace in Western Australia. We are very 
disappointed that NRAS has not been funded for the subsequent rounds, but hopefully we will be able to come 
up with something to replace it. 

Mr P.C. TINLEY: What other federal funding for housing is causing the minister or his department any 
concern, specifically around CRA? 

Mr W.R. MARMION: What does CRA stand for? 

Mr P.C. TINLEY: Commonwealth rent assistance. 

Mr W.R. MARMION: The issue around NRAS is probably the most significant. We are keeping an eye on 
what other funding we are getting for remote and Indigenous housing funding, particularly how the municipal 
and essential services program will roll forward. That is probably the only area, outside NRAS, that I am keeping 
a watching brief on. 

Mr P.C. TINLEY: Can I alert the minister to the issue around CRA, because it will collapse the community 
housing sector and any transfers will stall. What happens to the existing ones? The entire model for the 
community housing sector is based on CRA. 

Mr W.R. MARMION: It would be news to me, but the director general might be across more intelligence from 
the commonwealth on this one than me. 

Mr G.J. Searle: We have heard no feedback that CRA is at risk. In fact, one of the rumours that is swirling 
around is that the federal government might withdraw from the national partnership agreement on housing and 
actually give the states CRA instead, which would cost the state a fortune. The real challenge for us is that CRA 
is not a supply stimulus. CRA is effectively an income transfer payment. The problem in Western Australia is 
fundamentally one of supply. The good bit about NRAS was that it actually stimulated supply. We are very 
focused on trying to encourage the commonwealth to look at a supply-side stimulus rather than an income 
transfer payment, which is effectively what CRA is. 
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Mr A. KRSTICEVIC: I refer the minister to the second dot point on page 522 under “Significant Issues 
Impacting the Agency”. What is the government doing to make sure it is getting the best use out of the 
Housing Authority’s land assets? 

Mr W.R. MARMION: That is almost answered in the dot point, is it not? 

Mr W.J. JOHNSTON: Write better dorothy dixers next time! 

Mr W.R. MARMION: I think I covered this in a more detailed answer to a previous question. This is the 200 
sites we are looking at, member. We are trying to get 500 new affordable houses out of that. I think I have 
covered that reasonably well. To be more specific, we have been ticked off on $55 million in borrowings to fund 
the program of identifying 200 sites, which we already have done. Our aim is to invest in those sites and build 
500 new affordable homes over the next three years. We have a program in place and have actually identified 
local government areas in the metropolitan area. The City of Stirling is an area where we have a large 
percentage, but it is pretty well spread out through most of the councils in the metropolitan area with a higher 
number, I guess, in Stirling. 

[9.50 pm] 

Mr A. KRSTICEVIC: Which parts of Stirling? 

Mr W.R. MARMION: I do not have a map with me but Stirling obviously has more land that is available to 
develop that we have identified. It is certainly a really good program that we can probably replicate in areas in 
the country where the land is of high value. Onslow is another example of an area where the price of land or an 
old house on the market has suddenly gone up which lends itself to subdividing into two or three lots for 
building two or three houses. It means that the department can be self-sufficient in growing its stock through its 
own asset base. 

Mr W.J. JOHNSTON: Further to that, I refer the minister to lot 500 Karri Way, Ferndale. 

Mr W.R. MARMION: I have got that one! 

Mr W.J. JOHNSTON: This is a wonderful program for the department to use its land and build new houses. 
We all welcome that but we also have to be sensitive about public open space. 

Mr W.R. MARMION: Yes. 

Mr W.J. JOHNSTON: What assurances is the minister able to give in this program that the department will not 
build on public open space? What sort of assurance can the minister give to the residents in Karri Way and 
Wisteria Way, Ferndale that the development at lot 500 Karri Way will not destroy their public open space; and 
not just the bushland but also the former school oval? 

Mr W.R. MARMION: This particular site is well known to certain members of Parliament and to my 
department as well. The member for Cannington has written to me on at least one occasion, I am sure, regarding 
this particular lot. The department, as the member knows, purchased a component of this former school lot on 
which to develop houses as part of our affordable housing program to make sure that we look after those people 
who need housing assets. As the member is aware, another college has bought land next to the lot and it is now 
looking for an oval as well. It is therefore quite a complicated situation. However, the department’s proposal for 
the site on the figures I have is 36.5 per cent to be zoned residential—that is R17.5/R30—to yield 25 dwellings; 
18.5 per cent of the site reserved for a local park; and 45 per cent, including the majority of the existing 
buildings, to be sold to Damla College. That is the current situation and the department at the moment is 
progressing a scheme amendment application through the City of Canning and the Minister for Planning. 
Concurrently with this scheme, the department is also progressing a subdivision application to facilitate the sale 
of a portion of the site to the college. We expect the subdivision process to be finalised by the middle of this 
year. 
Mr W.J. JOHNSTON: Further to that, is the 18.5 per cent figure for open space the bushland or will any part of 
the existing oval be kept as open space for children to play on, people to kick a football and whatever? 
Mr W.R. MARMION: My notes also say that 25 per cent of the site will be retained as public open space, and 
that includes the remnant bushland. I do not have a map in front of me, but someone in my advisory contingent 
might be able to comment. The director general is right across it. 
Mr G.J. Searle: I have actually been out and spoken to some of the residents about the particular issue. 
Mr W.J. JOHNSTON: I am aware, yes. 
Mr G.J. Searle: A couple of people are very enthusiastic. We have also had discussions with the 
City of Canning about this matter, and we think that between the department and the City of Canning there may 
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be some opportunity to include not just the remnant of bushland but also things like walking paths and bike-
riding paths as part of the redevelopment of the site. 
The CHAIRMAN: I give the call to the member for Cannington for a new question. 
Mr W.J. JOHNSTON: The member for Cockburn can collect my question. 
Mr F.M. LOGAN: I take the minister to page 527 under “New Works” and note in the line item “Total Cost of 
Asset Investment Program” a $359 million drop between the current financial year and the forthcoming financial 
year in the expenditure program, yet there is expenditure of $540 million out of the $2.25 billion allocated in the 
2017–18 forward estimates. That is a 50 per cent cut or drop in the expenditure program in the forthcoming 
financial year and it has all gone into the out years. Is it true that this is simply capital expenditure shifting to 
make the government’s net debt and Treasury budget bottom line look better? That is what it looks like to me. 
Mr W.J. JOHNSTON: Shame, shame, shame! 
Mr W.R. MARMION: As I explained before, some of the programs in our capital investment program have 
wound up because we have delivered on them. In particular the housing disability service program was a major 
one and that was wound up. That accounts for $34 million of it. There will also be some efficiencies in our 
program, which we have identified will total about $130 million worth of savings in the following year. The 
majority of the reduction relates to an $81.6 million decrease in the Government Regional Officers’ Housing 
construction program that I mentioned before. So, the combined GROH figure, the disability service figure and 
some efficiencies is where the reduction is. 
Mr F.M. LOGAN: Further to that, the bulk of it is out of those three programs, primarily aimed at improving 
the figures of the government and the expenditure has all gone into the out years, like the crisis accommodation. 
Mr W.R. MARMION: I will clarify another point. It is important to note that the Housing Authority is 
continuing the affordable housing program, including the SharedStart program, which is $250 million in 2014–
15, and the public housing stock development program, which is $57.5 million in 2014–15. This combined 
expenditure totals $307.5 million and is operating expenditure for building housing inventory for sale and as 
such is not part of the investment program. So, there is $300 million — 
Mr F.M. LOGAN: Over and above. 
Mr W.R. MARMION: — over and above that can be thrown in. It was in the estimates previously. 
Mr W.J. JOHNSTON: Further to that, is it any surprise that this cut in expenditure has happened when the 
Treasurer is no longer the housing minister? If we had the Treasurer as the housing minister, we would still be 
getting expenditure; is that what the minister is saying? 
Mr F.M. LOGAN: That is correct! 
Mr W.R. MARMION: One of the benefits of having the previous Treasurer as the Treasurer was that he had 
been the Minister for Housing and he was a strong supporter of the National Rental Affordability Scheme. 
Mr P.C. TINLEY: Until the wheels fell off. 
Mr W.J. JOHNSTON: And after, it is Nahan’s fault. 
Mr W.R. MARMION: Unfortunately the commonwealth has intervened on that one, but that was one of the 
benefits of having a Treasurer who was also the Minister for Housing. I had less trouble with some programs 
such as the NRAS. 
The CHAIRMAN: Thank you, minister. We will now conclude consideration of division 47. 
The appropriation was recommended. 
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